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DRAFT REPORT °FINE AUDITOR-GENERAL TO PARLIAMENT ON THE 
FINANCIAL STATEMENTS AND PERFORMANCE INFORMATION OF SOUTH 
AFRICAN NATIONAL ACADEMY OF INTELLIGENCE FOR THE YEAR ENDED 31 
MARCH 2009 

REPORT ON THE FINANCIAL STATEMENTS 

Introduction 

I have audited the acoompanymg financial statements of die South Atrican National 
Academy of !Million= whin comprise the appropnairon statement, the gatement 
of financial position as at 31 March 2009, and the statement of financial 
performance, the statement of changes In net mete/equity and the cash flow 
statement for the year than ended, a summery of significant accounting pofotes and 
other explanatory notes, and the accounting officers, as sat est on cliglasimdlo 
traI 

The accounting officers responsibility for the financial statements 

2. The accounting °Him is responsible for the preparation and fair presentation of 
these financial steaminess in a=roarice *vitt the accrual basis of ac=runting and n 
the manner requited by the Pubic Finance Management Act. 1999 (Act No I of 
1999) (PFMA) and the Secret Service Act and for such 'mem& control as the 
accounting office determines is necessary to enable Me preparation of financial 
statements that we free from material misstatement whether due to fraud or error 

The Auditor-Gorier-tire responsibility 

3 	As natured by section 1118 of the Constitution of the Repo t= of South Africa 1996 
read with section 4 of the Pubfte Audit Act 2034 (Act No 25 of 2004) (PAR) and 
section 3 of the Secret Service Act, my resporistbiitty is to express an opinion on 
these firrancrat statements baSed on my audit 

4 	f conducted my put in accordance with the International Standards on Auditing 
read with General Melee 516 of 2008 Issued in Government Gazette No 31057 of 
15 May 2008. Those standards require that I comply with ethical recusarnenis and 
plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free front material misstatement 

5 	An audit Involves perfointing pmicedures to obtain audit evidence about the amounts 
and descbsuns in the friartalat eats:Dents. The procedures selected depend on the 
audttor's judgement, Wading tie assessment of be risks of material misstatement 
of Via financial statements, whether due to fraud or error. fn making those tisk 
etesessments, the auditOr considers internal control relevant to the entity* 
preparation and fair presentation of the Mande/ 'statements m order to design audit 
procedures that am appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the gadfly's internal control. An audit 
aleo ricludes evatualing the appropriateness of accounting policies used and Vie 
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Other matters 

draw Mention to the following rnatters that relates to my resporisblikes n the audit of 
the financial statementr 

Non-compliance with applicable Pagination 

10 PFMA requires that the Accounting Offioar must keep NU and teener mores of the 
financiel alters of the department, In accordance with duty prescribed norms end 
Mandator, the Academy does not perform monthb,  creditors reconciliation. 

I 1 The Academy doers not have adequate policies and procedures to sustain a prwras 
to musette completeness of misled party transactions u required by PFMA 3811) 
(b). 

Governantie frerrenvork 

12:The governance prkl pies that impact the actors opinion on the Mandel 
trariements are related to the tesporistbilifies and practices axercsed by the 
accounting officer and execinlve management and are rettected key goverranee, 
responsfbalbes addressed below 

Kay governance responsibilities 

13 The PRA tasks the =muffling officer with • number of responsibilities concerning 
finersclat end risk management and internal control Fundstmental to achieving this is 
the implementation of Way governance responsibilities. v4iich I have assessed as 
follows: 

No. 

a timely 

I 	 Matter Y 	N 

Cleartrall of supporting documentation that is saallysvaltable and provided In  
manner 

1 I No significant difficulties there experienced tfunng the audit concemtng oelays or 

1 
 the evallabiNly blroquested information. .., 

Quality of financial StItsments and related management information 

2 The financial statements were not satoct to any mater al arnertoments resulting 
from the swill. 

I «  
3 The annual report was submitted for consideration prior to tne tabling of the 

auditors report i  
t 

Tirrieliners of financial statements and management information 
i 

4. 	Ins annual Want:sal statements were submated for auditing as per the legislated i 
tieactUnis section 40 of the PFMA. 
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Availability of key article's during audit  
5 rey officials were avaiable throughout the audit process. 

1 
., 	.i 

Developmerd arid compfiance with risk management, effective Internal control 
end gioveenartos practices 

5. Audit cam: Wane 

• The Department of Safety and Security had en audit committee in operation 
throughout the financial year. 	 .. 

• The audit committee operates in a=rdance with approved, written terms of 
reference. ..- 

• The audit committee substanfagly fulfilled Its responsibilities for the year, as 
sat out in section 77 Were PFMA and Treasury Regulation 31 10 	I e 

7 Internet audit 
' 

• The Deparlmard of Safety and Security had an Internal audit function in I 
operation throughout the financial year. 	 .. 

• The internal audit function operates in terms of an approved internal audit 
Om . 

I 

• The internal audit function at astandally fulflied its resporisibillbes for the 
year. as sit out in Treasury Regulabon 3.2 .. 

B. There are no significant daficienoles in the design and irgolementation of enamel 
control in rasp= of financial and risk management 	 .. 

9. There are no significant deficiencies In eve design end implementation of internal 
control in respect of compliance anIn applicable lava and regulations. .. 

Ia. The Hermon systems were appropriate to facilitate Ste preparation of the 
financial statements. ... 

11.  A risk asseatment was conitu3leti an a regular basis and a risk management 
strategy, which Includes a tram' Freverglon plan, is docurrienttd and used as set 	, 
out In Treasury Regulation 32. 

12.  Powers and duties nave been assigned as set out in gecko 44 of the PFMA. 	✓ 

Follow-up of eudtt findings 

73. The prior yeer swift findings have been substantially addressed. 
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No. 	 Misr 	 Y I Ni  
14 i JSCI resolubans Rave been substantialty implemented. 

1 	
f.., 	1 

4124,26$ relating to the 'spotting of performance information 
15, The inforrnabensyslerns were appropriate to fiellitate the preparstion of a 

performance report rot is minim itrui complete. ... 

15. Adequate =Poi pro: eases area procedures am designed and irripIamented to 
ensure the accuracy and ccimpketress of reported performance information 

17. A strategic plan ems prepared and approved for trio Mental year under review 
for purposes of rnmitertrig the performance in elation to the budged and delivery 	, 
by the DoPoribilmf of Safety  owl  Security IllUitiet its mandate, predetermined 
objectives, outputs. Indicators and tugals Treasury Ragulialons 5.1.5.2 and 6.1 

16. There is a tunetadng partners:le management system and performance 
bonuses am only paid atter proper assessment and approval by those ettlarcpd 
vet% Owe/name. 

G 	
. 

,, 

Investigations 

14. The Delve. Forirszipal.1010115 services were laminated an 31 Decerriber2007, has 
instituted an app6cation far review of his dismistali for ocsuble retrirtatement 

15. Judgement has been handed down alknving external legal rapreserastion to the 
suspended CFO. The deciptirtwy hearing is proceeding 

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS 

Report an performance Information 

16 I have reviewed the performance information as sat out on pages ito xx 

The accounting officer's resporudbilicy for the performance inaisznation 

17, The el:mounting officer hes additenal resporoiblItties as required by section 40(3) (el 
at the PFMA la ensure that the annual capon and audited financial statements Lady 
present the performance ftpliftit predetermined obleclifes of the South African 
National Academy of besdlganat 

The Auditor-Genemrs responsibility 
13.1corichrmed my engagement in accordance with sexton 13 of the PAA read wet 

Genera! Nor= 676 of 2006, issued in Goverment Gazelle No 31057 of 1$ May 
2006 
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ig. In terms of the foregoing my engagement Included performing procedures of en 
audit run= to obtakt sufficient apixopriate evidence about the performance 
information arid 'abated systems, mamas end procedures. The procedures 
selected depend on the autfricsts judgement. 

7,a I believe Mat the evidence I have obtained Is sufficient and apmprotte to provide a 
basis for the mum fading% reported below 

Findings (perfaintance Information) 

f4on-ciompltinee with regulator),  requirements 

Treasury Regutatxms 5.3. Guarterty reports 

2i. Treastxy Regutstbrei requires the Accounthg Officer to quarterly submit 
perkellaTiCe inforrrabon reports to the Executive Authority. For the period reviewed 
it was found that the Ac punting Officer did not submit the bemiring quarterly moons 
to the Exao.rins Authority: 

▪ October - December2DOS 

. Jemmy- Mauch 2009 

,A.PPREPIATION 

2.2 The assistance rendered by the staff OM, South African National Academy of 
intelligence damg the audit is sincerely appreciated 

Pretoria 

July 2009 
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