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DRAFT REPORT OF THE AUDITOR-GENERAL TD PARLIAMENT ON THE

FINANCIAL STATEMENTS AND PERFORMANCE INFORMATION DF SOUTH

‘A‘FRK:AN NATIONAL ACADEMY OF IWTELLIGENCE FOR THE YEAR ENDED 31
ARCH 2003

REPORT ON THE FINANCIAL STATEMENTS
introduction

t | have audied the accompanymyg financial statements of the South Atncan Natonal
Acadsmy of Intalkgence which comprise the approprision stalement, the staterivent
of fimancial postion as at 31 March 2008, and the strtsment of financoal
performancs, the statement of chanpes in net assate/equity and the cash flow
statemeant for the ysar Ihen nnded, » summery of significam accounting poikess and
other xplanaiory notes, and the accounting officer’s, as et oul on pages x| to
[xx)

The accounting officer’s responsibiity for the financhl statsmants

2. The accounting offizer is responsidle for the praparation and fair p tion of
thase fnancial sistemants i sccomance with the accrual basis bf scsounting and n
ihs manner requited by the Publc Finence Manapemert Act. 1999 (At No 1 of
1998) (PFMA4) and the Secret Sorvics Acl and for such imemal control & the
naccounting ofice detsmines (s neceasRry to enabie the preparation of fnanciat
sintemerts that Bre free from matens! misastement. whelhar due to (raud or eror

The Audhtor-Ganaral's responsibiity

3 As requied by seclion 188 of the Consthution of the Repudke of Scuth Afnca 1886
read with section 4 of the Pubkc Audl Act 2004 {Act No 25 o1 2004) (PAA) and
sechon 3 of the Sscrat Sarvice Azl my responsibilty is to sxpress an opinion on
Ihese financiat statemants based on my audit

4 | conducied my audd m accortancs with the Intemational Standards on Auditing
read with Ganerat Noee 816 of 2008 issusd in Govarmment Garette No 31057 of
15 May 2008. Those siandards require thal | comply with sthical requramants ang
plan and parform the audit to oblain reasonable sssurance about whethar the
fmancial stalements ae free from matenial msstaiament

5 Ansudit nvoives performing procedures 1o chisin audit evidence adout ihe emounts
and dsclbsures In the foancia! sialements, The procedures selacied depsnd on the
auditor's judgemeant, Inciuding the assessment of tne risks of matsnal missiatemant
of e finencial statemants, wherther dus o froud or error. in makng thoae sk
essastmenis, the auditor considars imemal control relevant to the antity's
preparaiian and fair presentation of e financia! stataments i order to design audk
procedures that are sppropriate in the cimarmstances, but nat for the purpose of
expressing an opinion on the effectivenass of the enttly’s inlamal contol. An sudit
aiso ntludes evalusing the appropnateness of ascouning pokcies usad and the
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Othar matters

{ draw agention 1o tha jallowing maners the! relgies to my msponsbiiites n the sudit of
the financia) sataments:

Non-compilancs with spplicable lagisiation

0 PFMA mguires thal the Accounting Dfficer must keep hull and proper recoras of the
fingncial aftars of tha department, in acoordance with any prescribed nomms and
standarts; the Academy does hot parforrn monthily creditors reconcikation.

11 The Academy does not have sdequate pokcies and Procecures 10 SUSIaN 3 process
{0 ensure the complaieness of relmed parly imnssactions as required by PFMA 38(1}
{b).

Govamance hemowork

12. The govemnance principies thet impact the auditar's opayon on the finansisl
statements are rizled 10 ihae responsibifitres end practices axsrcmed by the
accounting officer and exacxitive mansgemant and ere refiscied key goverance
responsidiites sddressed balow

Koy govarnance rasponsbilities
12 The PFVA tasks the aczounting officer with @ numbar of responsibliies conceming
finencial and sk management and ntamal controt Fundamantal o achisving this &

the implementason of kzy govemance responsibitiies, which | hsve assested ps
follows:

W] WMatar TN

Cisartral] of supporting documentation that ks sasliy aveiiahio and provided in
a timaly manner

[] | No significant difficuties were expenancad dunhg the audit conceming 0ewys or
the avallabiily 0f raquested information.

Quailty of financial stataments and related management information

2 | Ths fioancial sistsments were not subject o any matads| smendmernts rmsufing
from the sudh.

3 | The annuat repon was submilied for congideralioh priot to he @ohing of the ot
pudHors raport 5

Timslinecs of financial statemants and " nt Ik ]

4, | Tne annual finencisl statemants were submitted for sudiing as per the lepistated | i
osadines aaction 4D of the PFMA. !

i
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No. | Mattar Y N—l

Avalabifity of key officiats during sudit
§ | Koy offcials were svalabie throughout the sudil process.

Deveiop and ph with rizsk managemant, affeclive Intarnal control

and goveriknce practioes

6. | Audii commitiee

o The Depariment of Safety and Secugity had sn audi committes in oparation |
thwoughout the Bnancial ypar. -

« The such commities cperatas in accordance with appeoved, written terms of
reference. -

o The audl commities subsiantially fulfiied Hs responsibifiles for the yeer, as
381 ottt in saction 77 of the PRMA and Traasury Regulstion 3 1 10 ™

7 Wtamal ausdit
o The Deparknant of Safsty end Security had sn Intama!l sudil tunction in

opergiion throughaout the finencial yesr. v
J
« The intamal aucht funcion operates In terms of an approyed intama! Budit
pian. .
« The hiemal sudit tunclion substanUelly fhuifled its meponsiilties for the
year, a5 391 oul in Trezsury Reguiabon 3.2 o
B. | There are no sipgnificant defciencies n the desxn and implementstion of mtermal |
control In respact of financls! end risk management. .
€. | There are no significant deficiencies in the tesign and implamentetion of inlemal
control in mspes of campiience with =ppliceble laws and repuistions. .

10. | The informafion sysiarms wens sppropriate (o taciltats she prepemation of the |
financisl statements

‘ v

11. | A risk assessmanm was conducied on © regllar basis and & rsk mansgemem
strategy, which inciudes 8 fraud prevention plan, Is documented and used as sef | v
oul in Treasury Regutation 3.2 |

$
12. | Powaes and cubes have been assignad &5 sot out in 5ocion 44 of the PFMA. v

t

Follow-up of sudR findings
13. | The prior yzar sudit findings have been substantially addressed,
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Na, Matinr

14 | JSCI msoltions have been substantially mmpismanted.

fxspoz ralating $0 the roporting of perforrmance information

15, | Tha inforomation sysieims wars appropriate o faclitste the preparaten of »
performance repon Bret s acauraie and complate.

18, | Ad ontrl pr qes are designad and impiemented fo
cmmmmmmmmmmmm

17. | A stralegic plan wes prapumwopprwed for the finencial year under review
for purposes of monitoring the perfanmance in relabion to the budpsl and dsfivery
by the Depastment of Safety snd Gacurity sgainst ks mandsie, predeterminad
objactives, outpuis, indicetars snd targets Treasury Regulations 5.4, 5.2 and B. 1

18. | There is 8 functioning parfannancs management tysiem anc pefomance
bonuses ate orily paki after proper assessmeant and approval by those chargad
wilh govemence.

L 4

Investigations

14, The Daputy Principsl, whosa sarvices were termnated em 31 Decernber 2007, has
instilutad an applhication for raview of his dismissal for possila relnstatement

15. Jusgemeni has been handed dawn allowing extemal legal representsion o the
suspenced CFO. The dascipinary hesnng is procseding

REPORT ON OTHER LEGAL AND REGULATORY REQUHREMENTS
Report on performance information
16 | heve neviewed the performance information s sat cut on pages xx to xx

Ths accounting officer's responsibllity for tha parformance Information

17, The accountng officer has additonal respansibBties s required by seciion 40(3) (a)
of the PFMA {0 ensure that the ennual repon and audhed financial sistements Gy
present tha parformancs againsi pretistarmined objeclives of the South Aticar
National Acatiemy of Inteiligance.

The Auditor-Ganoral's responsibiiity

18. ) condusted my engagement in accordance with saxtion 13 of the PAA read with
Genoral No!‘na 616 0f 2008, tssutd in Govamment Gazetie No 31057 of 15 May
2008
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18. In f=mms of fhe foregoing my engagament includad parforming protedures of an
aodi nausre to obtain sifficent approprieie evidence ebout the performance
information and milsted systama, processes and proceduras. The procedures
seiscied depand on the audior's judgement.

2.} bebeve that the evidances | heve chiainad is sufficient and appropriate io provitie 2
basis for the review findings repored below

Fingings {performancs information)

Non-compliance with regulatory regquirements

Treasury Reguations 5.3. Ouarterly reparts

21. Troesury Reguistions requires the Accountng Officer fo quenetly submu
performanzs kvormaton reparts io the Executive Authorlty. For the period reviewed
# was found 1hat the Acaounting Officer did not submit the foliowing quanery repors
to the Exncutive Authorty:

» Ociober- Decamber 2008
s Janusry- March 2009

APPRECIATION

22 The assistance rensarad by the stafl of the Soulh Africen Nationel Academy of
inteligence dunng the sudit is sincemly apprecaind
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