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EXECUTIVE SUMMARY

The Nonprofit Organisations Act 71 of 1997 (NPO Act) was enacted to establish an
administrative and regulatory framework within which nonprofit organisations can conduct
their affairs through a registration facility.This report is issued in terms of section 25 of the NPO
Act that aims to increase accessibility to information on registered Nonprofit Organisations
(NPOs).

An NPO is defined, in terms of section | of the NPO Act, as a trust, company or other

association of persons established fer alptblic pur| of which its income and property
are not distributable to ice bear reasonable compensation
for services rend Nohgovernmental organisations nd community based

organisations (CI@ e collectively known as nonprofit organis W\JPOS).

fill-in_a prescribea application form and
h two copies of t rganisation’s

jon; ran and articles
trust. The founding do@nt of the

|2 of the NPO Act. :

and on the NPO regmwn. By the
d organisations was 85 039 sin e inception

To apply for registration as aﬁl
submit i Department

foundin cument i.e. a con
of associatien with the compan
of trust With the trustees authorisation letter for
organis@must meet the requirements of secti

Over thms, there has'be

end of June 2012, the total nu
of the NPO Act. For the last
per annual on the NPO Register.

a steady growth r: almost 14%
iod, 12.19% of registered NPOs were
de-registered.
Gauteng province has t er of register PO at 32% followed by KwaZulu
Natal with 20% and Li at nd ﬂo a respectively. The Northern Cape

has the less number of NPOs

Registered NPOs are grouped, accordingly to the International Classification of Nonprofit
Organisations (ICNPO), Appendix |, which also include the number of registered NPOs since
the enactment of the NPO Act up until end of June 2012. Social Services is the leading sector
(40%) followed by the community development and housing sector (20%).The religion sector
follows with 129, Heath sector at | 1% and Education and Research sector dropped from

| 1% to 7% and the International organisations (0.1%) are the less number of registered NPOs.
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The financial data is captured based on the financial fields provided by Statistics SA. The
provided information is for captured reports for 2008, 2009 and 2010, which include the
income and expenditure by province and sector.

By the end of June 2012, the Department received 21| 184 applications from organisations
seeking registration status. On average the Department received about 7| applications per
day. Most of the applications come from Gauteng (28%), KwaZulu Natal (15%) and Western
Cape (14%).The Northern Cape submitted the Iess number of applications (3%).

Of total number ofapphwanm 0l J@ June 2012, 14 651 (69%)

were eventually regi 533 (31%) did not met t ents of sections 12-13
of the NPO Act istered.

It is evident that as much as re*r ion is voluntary,a large number oforgamsa‘uons choose to

register public office that information
of regist POs in custodi

-

The De;went of Social Development, through office of the DirectonforiNonprofit
Orgams s had prior to 2005 and to date developed and implemented ongoing
basis int tion measure 5 pliamce levels of reglstjonproft

as been conducted imuboration

>
INTRODUCTION

South African Civil Society Organisations (CSOs) ple ery significant role in nourishing our
young democracy and a mg the needs of vulnerable comm“ues and groups. These
organisations are chara de varlety of

an

isations of different sizes and shapes
d I'sp Qﬁ

Recognizing the invaluable role of the nonproft sector (CSOs) in our society, the South African

Organisations (NPOs).
with the Provincial department

across the political, econ

government, like any other modern democratic government, has created an enabling legal
environment to support and encourage the formation of organisations. This legal framework

is rooted in the fundamental human rights cufture of the country's Constitution.
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The right to freedom of religion, belief and opinion; of expression and; of association as
contained in the Bills of Rights is essential for the civil society formations. This means that
everyone has the right to associate with other people and form organisations and express
themselves in whatever way they choose provided that this is done in compliance with
existing laws. Recent international and national studies recognised that South African legislative
framework on NPOs is the most progressive international and thus match the international
good standards and practices for an enabling environment on civil society.

The Nonprofit Organisations A 97 ( ) is the primary legislation within
the legal framework for %ﬁ urpos Wd is to create an enabling
environment in wh 'g can flourish and to establish a istrative and regulatory

ithi & organisations can conduct their affalr ally, the Act aimed

framework withi
at encouraging %s to maintain adequate standards of govem n ansparency and

accountab|||ty and to create ﬁ- in which the public may have access to

o

This rep issued in terms ofisection 25 of t Ims to increﬁccessibility
to infor n on registered NPOs. This report entalls a synoptic analysis of; on-profit
organis that have chosen to register in terms of the NPO Act. It relat&size and

scope ofmstered NPO

[—
2. DEFINING A NONP ION :
Nonprofit Organisations is ociety organisatio t range from

S
ations, chariti &

faith and community based org elfare), traditional organisations like

social and sports clubs, and a host of other develepment and social forms of organisations

working tirelessly on the seeial fabric of society. These organisation.re commonly referred
to as non-government atiens, (NGOs), co ity based organisations (CBOs) and
faith based organisation S).

Section | (x) of the Nonprofit Organisations Act 71 of 1997 defines an NPO as a trust,
company or other association of persons that is has been established for a public purpose and
the income and property of which are not to be distributed to its members or office bearers
except as reasonable compensation for service rendered.

This definition makes provision for organisations that have been established in terms of the
Trust Property Controls Act of 1982 as amended (Nonprofit Trusts), the Companies Act
of 2008 (not-for-profit incorporated companies) or in terms of Common Law (voluntary
associations).
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Voluntary associations are usually coupled with CBOs as they are traditionally informal types
of organisations that are rooted in communities they serve. Nonprofit Trusts and not-for-
profit incorporated companies are usually NGOS that are much more sophisticated and are
mostly urban based organisations that have a reach beyond their immediate geographical
office base.

The NPO Act therefore provides a much needed registration facility for all these organisations
thus creating a central depository of all registered nonproft organisations that is accessible

to the public. h

3. THE NPO A &S REGISTRATIONﬁz

The Departmen 1al Development is responsible for the i tation of the NPO
Act. A Directora r Nonprofit Organisations has been established, i ms of section 4,

s of this Directorate is essential to

to administer the provisions oﬁ Act. The core busin

provide nt registration facility for organisa d to ensure acces to records
of regist ganisations. The're i ludi obhga‘uons

of registﬁNPOs are articul

This sec ives an overview on the legi
the de-r ation/cancelling
appeals against refusal to r¢
3.1 NPO Registration Require
Every organisation that seeks to

irements for registration, c nce and
register: It also es on the

s terms of sections Ia and |3 of the

NPO Act submit'a constitution (founding document)'and a completed prescribed application

form that contains the orgamisation’s contact and the office bearersitauls

Section 13 (2) obligates tora t he assessment of each application
within two months.Apphca’uon et t uin re registered in terms of section
I5 of the NPO Act and those that do not meet the reqwrements are returned to the
applicants with advice on how to meet the requirements.

3.2 NPO Compliance Requirements

Once the organisation is registered, it is obligated, in terms of sections 18 and 19, to submit
within nine months after the end of its financial year, annual reports (a narrative report,
annual financial statement and an accounting officer’s report) including any changes to the

organisation’s constitution, physical address and office bearers.
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A registered NPO is also obligated to comply with material provision of its constitution, failure
the nonprofit organization shall be referred to the South African Police Service for criminal
investigation if satisfied that any noncompliance may constitute an offence.

3.3 Cancelled Registration/Deregistration

In terms of section 21, registered NPOs that do not comply with the reporting requirements
of the NPO Act are cancelled. However, section 20 requires that a non-compliance notice
of 30 days should first be sent to the organisation to give it an opportunity to ratify its

status before cancellation can be ailurett ly with this notice, an organisation
registration status is canc%@ ction 2| ? Act.
A registered NP#EO voluntarily deregister in terms of Qf€3(l) or dissolve in

of the Act. In this case the NPO must provideways' notice of the

intention to deregister or diss
e c@way be,itisa

o} represermlf as being
is also extended to a person(s) using

terms of section

Once a isation has be

criminal e, in terms of se
validly r

C

d making any false repres ion in any
icted for these offe s liable to
ment, in terms of sectiol B0 of the

?

register; in terms of section 14 and

NPO Act.

3.4 Appeals
A nonprofit orggisation may appeal against refusa

cancellation of registratio terms of Section 22. The appeals ar'eferred for arbitration
to the Directorate for ati y an Arbitratiomglribunal. Within three months after
receipt of the relevan’&h itration un t consider the arbitration in the
prescribed manner and send i it

natice of i n to the appellant and to the

director, stating the reasons for the decision.

The NPO Act requires the Minister to appoint Panel of Arbitrators and prescribe the terms
and conditions of appointment of members of the panel of arbitrators. For the purposes of
this Act, an Arbitration Tribunal maybe composed of not more than three members of the
panel of arbitrators appointed by the chairperson.

\
NN
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4. THE SIZE AND SCOPE OF REGISTER NONPROFIT ORGANISATIONS
The Department is obligated in terms of section 24 of the NPO Act to keep a register all
those NPOs that have registered and of those that have being cancelled in terms of this Act.
The Department is also obligated to make this listing available to members of the public.

By the end of June 2012, a total of 85 039 NPOs were registered on the national database.
This section provides a synoptic analysis on the growth rate comparatively over the past 5
years, which focuses on different financial years. It also focuses on the types of organisations
registered and in what are they in

hfs
4.1 Annual Growth%\ggustered NPOs r

Over the years, t been a significant increased demand o O registration. For
low indicate that the register of NPO (database) increase from 49
istered organisations in 2008/09, 65 633

organisations in 0/1'1. By the
24 se increases

=5
¢
-

example, the cha
826 registered organisations iri
registered, organisations in 200
end of 012, the total

translateﬁs an average gro

Chart Igwth of NPOs registration over a 5yn

I

[
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4.2 Distribution of registered NPOs
Distribution of registered NPOs is illustrated at provincial level, by type of organisations and

objective classification.
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4.2.1 Distribution per Province

Chart 2 below depicts the percentage distribution of registered organisations per province.
Most of the registered organisation are from Gauteng (32%), KwaZulu Natal (20%), followed
by Limpopo (I1%) and Western Cape (10%) respectively. The Northern Cape has the least
registered NPOs with 2%.

Chart 2: Distribution of registration across provinces

Western Cape
Northern Cape
North West

Mpumalanga

Province

Eastern Cape
Free State 410

Gauteng 27223 H

KwaZulu Natal [6 810

Limpopo 9392
Mpumalanga 5248
North West 4485

Northern Cape | 826
Western Cape 8 755
Total 85 039
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4.2.2 Distribution by Type

A registered NPO can be a Voluntary Association in terms of Common Law, nonprofit
incorporated company in terms of the Company Act, or a Trust in terms of the Trust Property
Control Act. The chart below indicates the type of registered NPO. It is clear that the majority
of registered NPOs are Voluntary Associations (95%) whereas nonprofit incorporated
companies (section 2| companies) constituted 3% and nonprofit Trusts made up 2%

Chart 3:Typology of registered NPOs

~can h_@f

o,

Registered NPOs are groupedin ounding documents missior@ objectives,
‘ onprofit Organisations (I@O).

Number of NPOs

Culture and Recreation

Development and Housing 16817
Education and Research 6241
Environment 1036
Health 9145
International 63
Law, Advocacy, and Politics | 765
Philanthropic Intermediaries and Voluntarism Promotion 964
Religion 9856
Social Services 34130
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Social Services is the leading sector (40%) followed by the community development and
housing sector (20%). International organisations (0.1%) are the less number of registered
NPOs. Appendix 2 entails number and percentages of registered NPOs per sectors in the
provinces

4.2.3.1 Distribution of the Social Services Sector
The social sector in North West comprises of 34 130 NPOs, making it the leading sector with
40% of the total NPO register.

Registered Organisations; ﬂ&ncomle fma‘uonal Classification of

Nonprofit Orgams ). Social Services comprise ent subject areas which
are referred to a ,see appendix |. The table below glves tlon of the number
|th|n different themes of the social sector classn“c

of registered NP

TNC ‘wc

= |
Child w child ‘
services, are -
Disaster; gency | &l 8
prevent d control

Family sep 95

29

Income support and
maintenance

Material assistance 62 153
Refugee assistan 6 2|
Self-help and other 66 102

personal social services

Services for the elderly 3 201 569 918 384 |75. 189 69 1284

\
\
\ \\\\\ T

Services for the 9 4 91 8 138 100 51 217
handicapped

Temporary shelters 16 5 9 6 7 7 4 20
Youth services and youth | 291 272 1288 876 433 320 291 112 1432
welfare

Totals 2846 1872 | 10421 |6921 |4375 2424 | 1774 |660 |2837

4.3 Cancelled Registration/De-Registration
During the mentioned period, 10 274 registered NPOs were deregistered, 99% is due to

non-compliance and voluntary deregistration and dissolution share 1%, as indicated in Table 3.
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Table 4: Type of Deregistration

‘ Type of De-Registration Number of NPOs

Deregistered (Noncompliant) | 10219
Dissolved 34
Voluntarily Deregistration 21
Total 10274

Gauteng province has the highest number of reglﬁred NPOs which constitute 35% of the
it

!éand the Northern Cape has the

deregistration register, foII we Natal
ith | 96

least number of dereg|s

Eastern Ca

Free Stat% ¢

Gautengﬁ
KwaZulughlatal

Limpop

Mpumalal
North \/ﬁ
Northern Cape
Western Cape

Total .

=
o
~

[

>

The levels of deregistere s in provinces contend with the nur‘r of registration in the
provinces as illustrated@n t 4! ou te s the highest registered NPOs with
32% and has also the highest der ed at 3 ich is similar case with Free State
and North West. For Eastern N there is evenness between the two

variables. KwaZulu Natal, Limpopo, Mpumalanga and Western Cape have a low percentage

of deregistration compared to the high percentage of registered NPOs.
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Chart 4: Comparison of Registered vs Deregistered

30%

20%

10%

0%

The ﬂnar@ is based on t
receivec% he organisati
this functi The information
repor‘te(;

section

y Statistics SA. The annual reports
caﬁ to execute

gy
al reports of NPOs.Thtﬁ’e however,

concluded. Q

5.1 Income and&penditure
The table below gives an indi

reports, income and e

Income

7,069,735,234 9923878411 |5435308596
Expenditure 3,402,451,357 2,738,026,625 | 3,082,765,372
Number of NPOs submitted reports 6088 3324 4272
Funded 2287 1097 1739




State of South African NPO Register

NZ (3deD ussyrdoN)) DN ‘(21815 90u4)

Ny
Qﬂ. o —l-h q odwir) 47:(sdeD uie1s9pA) DAA(BIBN ninZemy)

{@sop UrIoN) MN H(edeD uusise]

3 !(eSuejewund|n|) | {(BusineD)) 4o :(seouino.d) sAodd

| sypiodau |

paJinided

Jo
Jegwinu

aunypuadxy

auIoOUY|

s1dodau

paJinided

Jo
Jaquunu

aJnjipuadxg

syJodeu
paJmded

awodUy|
jo

uty| ussoros| vessoflseds S@9T08ELT| | 1¥'B/8'ET66| 8809 LSEISHTOV'E| BETSEL690L| SPIOL
L0S|  780'SE6L9S|  baIEMOL6 119791'86E | 798|  TLI'8TYSLY| 940606678 DM

9|  9e9uorzr|  lefdbries L65'188€7| 6T Le6v's9| 12801095 DN
oLl|  e0rESToNI|  —EEB'ES008 psz BTVE|  6961S8Y8|  MN
8lg|  STSU8ETOI £950KT 86| 81L'60601 | 18E'B0TSET|  dW
68L| OLYTSYLLS| 6E€'9S0'6HT 085 07| T6959'108]
pse|  ovzrsIsse 89595k | 00L| o 9¥SHITI6Y 191 $978| syi'ees0zs|| N2
uzl|  ssivisees 901991 | eo11| Berri671s6 8507 | IELQuV8T 1 | $90%Er9EdE| D
otz|  Le9'15T68T @ouﬁm £1 400 09508788 | pic g/ 0oc b | vhso0esT| S
€] siceevau | cpdbysson| @l Osteos Y i (Ohesss| | 2106181yl O3

000 900 4 o0 W I C L™ 000 000

2Jnypuadxy

Jagwinu

6007 7

0¢

SUWOodY|
SAOJd

O m "UOIIBD1JISSB|D SODIAIDG [BIDOS Y3} UIYHM 3SOU} JO [B10} SU}

puUe 2un}puadxs puUe SWOodUI Jldy} ‘palJodad 9ABY 1Y} SUOESIUBSIO 943 JO UoRNGLASIP [ePuUIAcId o4} SaTeJisUOUWSp MO[SG 9|gel 9y |

uonNQLISIP [BIDUIACI] TS




State of South African NPO Register

NN\

v68
8%/ €CC (Sl

909 L¥6 6/0 ¥9

98%
609 68€ L]

[44
19G ¥19 6L1

790 0LL T6T

166 I¥1 ¥E€C 99

86V 9/L €L6 VL

¥ g T8 €0E Ol

8YC L9 85T €

6,9 69/ £€8

9.5 +99 00L 9

896 609 6CC 6C | €48 96L8¥S I€

vr1 0SE+0I ¢

¥8 691 16€

1€9 £65 6CI

[1TTZ1919€ |

0S¢l

9518

S@S v

90€ 879 96¢€ ST

CCC 109 ¥8¢ |

aunypuadxy

010¢

€0C 18 6£1 0¢C

68189 986 LT

Y95 015 +68 S

0€1 ¥90 €16 |

aunypuadxy

wodu|

800C

"1 107 9} 8007 “B2A 243 Jo} 401295 Jad aunppuadxa pue swodUl SUl JO UOIFedIPUl UB SSAIS 9|gel oy |
uonedlyisse|d> aAnd3(qo Aq uonnquasiq €S



State of South African NPO Register

N
N
v

aumypuadxy

awoou|

SOdN j0
JaquinN|

aumypuadxy

SOdN J°

awoou|
JaquunN

TLE'S9LTB0E | 965'80E'SEH'S ‘9C0'BELT| | 1+8L8'ET6'6 |  HTEE| LSE'ISHTOV'E | #ET'SEL'690'L 8809 S[e3o|
£G5S0V TIT | 985556968 | 6G6'S8L'L€9 | S8%SH6 8T | 6E1'19€° 01 | €6 IHETLLT | #EOT SIIAISS [BIDOS
GS8YE6El | SIEIFIOFI 0v0' 19/ 1+ 969 uoidiey
o uonowoJud WsleunjoA

h e pUE SalelpaULIIUl

VoI THETL| SE9'89S'LE | 0L lad didoaupueiyg
Sa1ljod

96£'808'C01 |  +#0/'99/'8S | 19 GOEILE6E | SESETHEC] SH'9SEYY (& pue A0BD0APY MET]
058TLI 0 ﬂ C 91¥'6¢ 61L%ET G69'LE6 L [BUOHBUISIU|
#8806 791 | €SE'166'8E8 8CE'006'20C £6'€89 9'0Ly 08 YiHEsH
60'S€T01 S¥6'£90'6€ 61'[T ‘8EEI| 4 0] JUSUUOIIAUG
URYEEEEN]

/80'8TETI9 | 9TEBISSHI'] £50°TS6166 | #€5999'L 1Y | v/1'65G'L61 | L8 Sl 196 pue uonesnp3
3uIsnoH

866'G61'19C| ££/'880'GHS ‘GEI'691 | T8ET1.'898'S 9/G'/96'98¢ | TCS'SPHE0EE’| G88 pue juswdojersg
L6COIH'E0T| £55'89€TES 9¢€| (443 8//'8/809 YE| 989° :u%m 89S/ S CE 69 | UOlES.DSY pUB 24nYn7)
SUOIUN ‘SUOIBIDOSSY/

[BUOISSJOUd

¥1G'€10°€ Ot SHE 61/'10£'81 £7/'€E8'6 pue sssuisng

103298




|
\
AN

State of South African NPO Register

6. 015" APRIL 2011 TO 30TH JUNE 2012 REPORT

The report will cover the period Ist April 2011 to 30th June 2012 and will focus on the
analysis of the NPO register; i.e. the distribution of NPOs per type, objective classification,
district municipalities and provinces.

6.1 New applications received and registered Organisations
For the period Olst April 2011 to 30th June 2012, the Department received 21 184
applications from organisations seeking registration status. This therefore means that on

average, the Department receive In applications,per month amounting to an average
of 71 applications per daf\O sr
Of the annual tom&:(cations received, 14 651(69%) ultimate%z requirements and

were registered. er words, 49 organisations on average are regis on a daily basis.

The chart below depicts the nimber of applications received and registered per province.

Chart 5: arison of received red Q
= :
Received vs Registered application, O

6000 D E
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4000 m el

3000 X // \\ w

2000 \‘ // [ =~ l/ Q

1000 | = ﬁ; /
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& <2 G > o 2 & e 2
& F & & &£ & &SP
& &P T & & &
& ¢ > N W
s
—4— Received Applic Hd N

As illustrated, most of the applications are from Gauteng (26%), KwaZulu Natal and Eastern
Cape with 6%, followed by Western Cape (13%) and Limpopo (1 1%), respectively. The other
province received less than 10% of the total number of received applications, Mpumalanga
(6%), Free State and North West (5%) and the Northern Cape with the least submitted
application with 3%. The same can also be concluded with regard to the rate of provincial

registration of NPOs.
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This graph further suggest that there is a high probability of Eastern Cape and Northern
Cape applications not getting register at the first attempt of applying due to the number of
applications received that do not meet the registration requirements. Gauteng, Limpopo and
Mpumalanga have a much higher success rate on applications meeting the requirements.

6.2 Distribution of registered and deregistered/Cancelled NPOs by Province

Table 6: Registered and Deregistered/Cancelled NPOs

Province Number of registered NPOs Number of de-registered
POs

Eastern Cape
Free State
Gauteng
KwaZulu-Natal
Limpopo

Mpumalan
North\/ﬁ
Norther
WesternE
Total

During t entioned period = nisati registered, and 4 registered

NPOs deregistered llustrated in Table 7. THeMlevels of
deregistered NPOs in province

eregistration

Table 8:Type of B
‘ Type of Deregistration
Deregistered

Dissolved 3
Voluntary A H B
6.3 Type of registered organisation

A registered NPO can either be aVoluntary Association, nonprofit incorporated company in
terms of the Company Act, or a Trust. Chart 4 below indicates the type of registered NPO.

Majority of registered NPOs areVoluntary Associations (98%) whereas nonprofit incorporated
companies (section 21 companies) consist of 196 and nonprofit Trusts are 9.
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Chart 6:Typology of registered NPOs

Types of NPOs

M Section21
W Trust

= Voluntary

6.4 Classi of NPOs

Register S are groupe [ issi@d objectives,
accordin the Internation ificati nisations O). Table
7 and C 7 below indicate the number and pepcentage of NPOs operating in different

sectors. o
Table 9: mﬂcation of'

Culture and Recreation

Development ar'-lousing 2583
Education and Research 665
Environment !83
Health 1103
International 10
Law, Advocacy, and Politics 302
Philanthropic Intermediaries and Voluntal 93
Religion 1817
Social Services 6862
Total 14651




/)
7
|

State of South African NPO Register

7/

Chart 7: % Registered NPOs per Classification

Social Services

Religion

Philanthropic Intermediaries and Voluntarism...
Law, Advocacy, and Politics

International

Health

Environment

Educationand Research

Development and Housing

Culture and R \
Business and Professional Asso& ions t

Social Services is the Ieadingi r (47%) followed by, Development and housing sector

(18%) al ion with 12%. i ions (0.19%) are the number of
register S.

6.5 Dist;on per District Municipality
The NPQgister uses postal codes to allocatestowns and provinces and t make

linked to the SAGmename
nicipalities. There arﬁﬁ& 1143

provisio districts or loca
databasmget the allocat
is 76% accurate.

‘ Number of NPOs

'Eastern Cape |DCI0 g | ® |
Eastern Cape | DCI2 400
Eastern Cape | DCI3 224
Eastern Cape |DCl4 67
Eastern Cape | DCI5 O.RTambo District Municipality 413
Eastern Cape | DC44 Alfred Nzo District Municipality 71
Eastern Cape | NMA Nelson Mandela Bay Metropolitan 181
Free State DCl6 Xhariep District Municipality 43
Free State DCI17 Motheo District Municipality 285
Free State DCI8 Lejweleputswa District Municipality 109
Free State DCI9 Thabo Mofutsanyane District Municipality | 153




‘ Province

Free State
Gauteng
Gauteng
Gauteng
Gauteng
Gauteng
KwaZulu-Natal
KwaZulu-Natal
KwaZulu-Natal
KwaZulu-Natal
KwaZulu-Natal
KwaZulu-Natal
KwaZulu-Natal
KwaZulu-Natal

State of South African NPO Register

‘ District Code ‘ District Municipal Name

DC20
DC42
DC48
EKU
JHB
TSH
DC2I
DC22
DC23
Dc24l~

L

Fezile Dabi District Municipality
Sedibeng District Municipality
West Rand District Municipality

Ekurhuleni Municipality Metropolitan

City of Johannesburg Metropolitan
City of Tshwane Metropolitan
Ugu District District Municipality

Umgungundlovu

(35

istrict
Distri

trlct Mumopallty

Amajuba District Munici ﬁ/

Zululand District Municipality

Umkhanyakude District Municipality
uThungulu District Munlapahty

%

Number of NPOs ‘
89

373
192
1056
515
[185
201
309
|5I
143
107
310

\
AW

KwaZulu-Natal I55
KwaZulu 6
KwaZuly-Na
Limpopo, 38;
Limpop 400,
Limpopo, 358y
Limpop | [Om
Limpop |7
Mpumal 26Ty
Mpumalanga 23;
Mpumalanga cipality @
North West DC37 iCipality
NorthWest [ DC38 istrict Municipality | 277
North West DC39 Dr Ruth Segomotsi pati District 150
Municipality
North West DC Kenneth Kaunda District Municipality 262
Northern Cape DC gadi Mu i 68
Northern Cape DCé6 kwa ™M 25
Northern Cape DC7 Pi Ka ist unicipality 18
Northern Cape DC8 Siyanda District Municipality 34
Northern Cape DC9 Frances Baard District Municipality 89
Western Cape CPT City of Cape Town Metropolitan 1390
Western Cape DCI West Coast District Municipality 101
Western Cape DC2 Cape Winelands District Municipality 181
Western Cape DC3 Overberg District Municipality 79
Western Cape DC4 Eden District Municipality 101
Western Cape DC5 Central Karoo District Municipality 51
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7. CAPACITY BUILDING INTERVENTION

The Department of Social Development, through the office of the Director for Nonprofit
Organisations had prior to 2005 and to date developed and implemented on an ongoing
basis intervention measures aimed at improving compliance levels of registered Nonprofit
Organisations (NPOs). Capacity building interventions has been conducted in collaboration
with the Provincial departments of Social Development and local government. These training
interventions covered areas including applying for NPO registration, compliance matters in
terms of the NPO Act, as well as issues of good management and governance.

The interventions targe eanevel ners (CDPs), NPOs that
are funded by pro ar ments, and those suppor‘ted? working together with
different units wi ational Department of Social Develog SD). Furthermore,
the training was@red to member organizations of Networkm ures and other

National bodies that had requi
iner P@mme)

In respo the challenges facing the NPO |rectorateMn DSD, as
mandate:jection 5(b) of the NPO Act, designed @nd implemented a Train aTrainer (T-a-T)
progran@'or the provincial Commumty Develéopment Practitioners (CDPs)yi 05.The
CDPs are a,cadre of com y norkersgemployed by vario#ve)rnment

ent partnerships with €8mimunities.

7.1 Traini Community

departm and are en

Well over a thousand CDPs
and the programme still continues f

ﬁrained CDPs that still needed th
strengthening the capacity DPs, through intensive training, to be .e to support nonprofit

provinces had partici in the T-a-T
its and as a refresher course for those
of the previou raining. The programme is aimed at
organisations in their e t ister and maintain registration as NPOs in compliance
with the NPO Act.

TheT-a-T programme was driven by a general lack of capacity within the NPOs to manage their
affairs and maintaining good corporate governance, particularly among CBOs. Furthermore,
there was and still remains in general an unacceptable large numbers of applications for
NPO registration that were being constantly rejected due to non-compliance to section
12 (2) requirements for registration. There was also an equally unacceptable large number
of registered NPOs being cancelled due to non-compliance with the basic conditions for

maintaining registration.
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TheT-a-T programme was premised on the understanding that since CDPs interact with local
community organisations, they would be the most important partners for the capacitation of
community based organisations.

In April 201 |, and based on the recommendations of a research study undertaken within the
department to assess the usefulness and relevance of the T-a-T in achieving its objective, the
NPO Directorate implemented on a pilot basis the devolution of training responsibilities to
the CDPs at the provinces. In terms of this project, the provinces select CDPs who participate
together with the national DSD tr e actu inihg of NPOs in a phased in approach

with them ultimately conw wor on their own. The province
of the Free State par‘uopate in the pilot proj ich is currently nearing
conclusion. Upon@ ion other provinces will be covered. /w

The project has shown an imw ment on the |
Free State.bothtin terms of me
to submi ired annual re

7.2 Train;o NPOs funded, supported or worki
The NP irectorate conducted training and infc

els of compliance of organisations in the

nts and complyinw obligations

-

ogether with National

ation sharing in collabor ith units
a ith orare fundedﬁm.’l’hese
Affected NPOs were awaré of NPO
e Norms and Standa@f the DSD

g endeavour and the m Directorate

registration re

within th tional Depar;
collaborative efforts we
Act compliance matters and t
for the provision of their sey

7.3 Training of NPOs fun nd those not funded by Provinces .

The NPO Directorate p ring with provineial counterparts across the provinces
to conduct training sess n ct and compl issues targeted at NPOs (mostly
CBOs) that were being funded™dy: the provinces or at have applied for funding. This

is owing to the fact that the government had made as a prerequisite for funding registration
as an NPO and proof of compliance thereto. This requirement is in terms of the Public
Finance Management Act (PFMA).The provinces that have participated include the Free State,
Limpopo, Mpumalanga, Northwest, Eastern Cape, Gauteng, Northern Cape and KwaZulu
Natal.

The targeted training interventions therefore assist NPOs to improve on their funding
eligibility and ability to attract the much needed funding and importantly so as a measure of
the accountability.
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7.4 Training with Networking structures or National bodies

The NPO Directorate has been collaborating with Networking structures and National
bodies such as Age in Action, CBO Network (the South African Chapter of the Community
Organising Regional Network of the SADC), South African Early Childhood Development
Congress (SA ECD Congress), S.A NGO Coalition (SANGOCQO) and others for the benefit
of their member organisations and affiliates. Aside from strengthening capacities of the
member organisations and affiliates, the training had ensured the organisational strengthening
of these institutions.

-
8. REMEDIAL ACT agT Dh’

The NPO Direct ordinarily issues out notices of remi
reports are due days before the due date. The intentio
e éncouraged to comply with their obligations.

NPOS
o organisations whose

fds to ensure that the

organisations ar

In additi e foregoing, th.I irectorate in t section 20(1) issu compliance
notice t aulting organis idi i com@ailing which,
the defaﬁ organisation will be served with on or deregﬁion and its
registrati atus will be revoked. O.

It must me stated that.allregt isati informed of their omns both

in the a tion form etters confirming regmmn.These
incessant references to the re ure that registered organisations are

reminded of what is expecte

Further to these formal communications, the workst

training also makes mw the importance of reporting and ' requirements for the

>p material that is presented at the
maintenance of registrati us.

9. PLANS FOR CAPACI LD FO, S

As mentioned in the foregoing, the NPO Directorate within the DSD has designed
programmes targeting various formations to ensure improvement on compliance with the
NPO Act. These interventions are planned and designed to respond to the needs of the

target groups as an ongoing concern.
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9.1 Rollout of the project to devolve NPO training to CDPs

The NPO Directorate has developed the project which is currently being piloted in the
Free State. The purpose of the project is to capacitate the selected CDPs to undertake the
training of NPOs as one of their core functions. It is hoped that other provinces will seize the
opportunity to build their capacity to effectively support NPOs which mainly serve to extend
government services to the poorest of the poor.

10. CONCLUSION

It is evident that as much as registrati njluntahl e number of organisations choose

to register as a nonprofit ¢ = ﬁ and be 4ac f@' a public office that holds

information of regi POs in custodian to members public to access. For the
h

community base izations, registration not only adds to tl ibility in the eyes of

donors and com ity, but also sets a basis for the way in which 1 run. The NPO
registration therefore sets a mL‘\

and acco@
“Frncy

The gravi the voluntary re ion i
tax, skill and municipality rates exemptions m
beneﬁti@y contribute to this growing deman

Furthemm, an increa:

be registered as part of their

rganizations to run their affairs effectively

o

at other prﬁns such as
the NPO registration @\dition for

r registration. :

o insist that the orgamwn should
a r{port. Government Dﬁtments has
d

before they Woumzeive funding

also made it a requirement
from them. .

As of late, the Financial igent Centre Act (FICA) had made'e NPO registration a
condition for financial institutions en a banking unt in the name of the organisation.
The NPO registration t&s uch-needed r organisations to run their affairs
effectively and accountabily.

The NPO Directorate is fully aware of developments within the NPO sector and is well
versed with challenges faced by the sector, notably those faced by the CBOs, such as leadership
capacity, governance and financial resources management. In response to these, the NPO
Directorate had commissioned research studies which included the NPO Impact Assessment,
and Benchmarking of Good governance practices with the object of using the outcomes
thereof to respond to the capacity needs of the NPO sector.

\
AW
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Finally, the NPO Directorate has just completed the review of the Codes of Good Practice
which will be the subject of extensive consultations with the NPO sector with the ultimate
object of enhancing governance practices within the sector.

souty,
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